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Abstract. [f there is a qualitative difference between the bankruptcy liquidation and reorganization procedures
of large and medium-sized companies, then the differences between liquidation and reorganization procedures of
small and micro enterprises are only quantitative ones. On the issue of “debt discharge” in the liquidation process,
small and micro enterprises’ demand for relevant rules is closer to that of natural persons. The debt discharge and

exempt property systems are just two sides of the same coin. Therefore, the World Bank’ s “debt discharge”
index in the bankruptcy proceedings of small and micro enterprises actually means that the bankruptcy of small and

micro enterprises requires a special exempt property system to help them achieve the legislative goals of long—term
management and job security. Given that the unrealistic pursuit of successful reorganization has been given up by an
expert team of the World Bank, a more favorable bankruptcy liquidation system for small and micro enterprises proves
to be more practical and feasible. The key is to have a unique bankruptcy liquidation procedure, especially a set of
appropriate rules of debt discharge———exempt property. The rules are not exactly equivalent to the existing system in
personal bankruptcy procedures, but also different from that in the bankruptcy procedures of large and medium-sized
companies.

Keywords: small and micro enterprises, bankruptcy, debt discharge, Business Ready, exempt property
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