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Abstract: The advance sale system allows an enterprise to sell most or all of its assets before
its reorganization plan is approved. In terms of the nature of the advance sale, it is a special way
of reorganization and an optional right of the reorganizing debtor, which is in line with its goal of
reforming the debtor’s business and maximizing social interests. It can be justified by the stakeholder
theory, the operational value theory, the social joint theory and the cost-benefit analysis theory. The
advance sale system maximizes the operating value of the debtor’s property and the interests of all
parties involved in the reorganization, improves the efficiency of the reorganization and frees the
debtor from the burden of debt. China’s current legal framework can accommodate the advance sale
system, and it is necessary and institutionally feasible to establish it in China.
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